
  

 

 
 SALLISAW MUNICIPAL AUTHORITY 

REGULAR MEETING 
 

August 12, 2024 
 

Time: Immediately Following the 
Meeting of the Board of City Commissioners 

 
Council Chambers 

113 North Elm Street 
Sallisaw, Oklahoma 

  
A G E N D A 

 
“POSSIBLE ACTION” INCLUDES, BUT IS NOT LIMITED TO, APPROVAL, AUTHORIZATION, ADOPTION, 

REJECTION, DENIAL, AMENDMENT, TAKING NO ACTION, OR TAKING THE ITEM FOR DISPOSITION 

AT A LATER DATE OR TIME.   

 
 
  1.  Meeting called to order 
      
  2.  Declaration of a quorum 
      
  3.  Possible action on minutes of regular meeting of July 8, 2024 
      
  4.  Discussion and possible action on Purchase Order No. 102534, issued to 

Altec Industries, Inc. of Waxahachie, Texas, in the amount of $230,830.00 
for the purchase of One (1) Altec Model AT41M Bucket Truck for the 
Electric Department 

      
  5.  Discussion and possible action on Diamondet Incentive Agreement between 

Sallisaw Municipal Authority (SMA) and Millison Casting Technology LLC 
to provide fiber incentive of 1 Gb commercial internet connection   

      
  6.  Administrative reports 
      
  7.  Adjourn 
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AGENDA  August 12, 2024 
 

 

 

  
Posted:   AUGUST 9, 2024 

Time:   11:15 A.M. 

    Kim Jamison 

 

Page 2 of 75



MINUTES 
 

SALLISAW MUNICIPAL AUTHORITY 
 

REGULAR MEETING 
 

JULY 8, 2024 
 

The Sallisaw Municipal Authority met in a regular meeting on July 8, 2024, in the Council 
Chambers, 113 North Elm, Sallisaw.  Notice of the meeting was given by emailing Sequoyah 
County Times; by emailing KXMX; by posting at city hall on July 5, 2024 at 10:45 a.m. by 
posting on the city's website; and, by giving notice to the City Clerk.   
 

Members present: Ernie Martens, 
Vacant 
Josh Bailey, 
Julian Mendiola, 
Kristin Peerson, 

Chairman 
Trustee, Ward 1 
Trustee, Ward 2 
Trustee, Ward 3 
Trustee, Ward 4 

      
Members absent: None   
      
Staff present: John R. Montgomery, 

Kim Jamison, 
Robin Haggard, 
Kayle Griffin,  
Keith Miller, 
George Bormann, 
Ben Spyres 
Clint Smith, 
Skylar Fullbright, 
Gene Martin, 
Randy Sizemore, 
Anthony Armstrong, 
Steve Padgett,    

City Attorney 
Secretary 
Director of Finance 
Chief Accountant 
Building Development Director 
Economic Development Director 
Computer Technician 
IT Manager 
Grants Specialist 
Superintendent - Equipment Services 
Purchasing Agent 
Fire Chief 
Assistant Fire Chief 

     
  

Others present: Lynn Adams; Susan Chandler; David Chandler; Keith Chandler; 
Willie Downs; Sandra Downs; Reece Bush; Stephanie Goad; Philip 
Gay; Pamela Gay; Garry Pack; Susan Pack; Ron Durbin; Sean 
Buckner; Jim Agent; Julia Agent; Judy Martens; Holly Bormann; 
Kenny Moody; Megan Moody; Jack Jamison; Tim Ellis; Cristie Ellis; 
Ray Jacobs; Paul Haraway; Lance Montgomery; Leslie Jacobs; Abbie 
Bailey; Tricia Rivera; Sherry Cobban; Marshall Morris; Mark 
McConnell; Don Lewis; Shane Walker; Jackson Goodwin; Michael 
Hogan; Ann Blasingame; Jeannie Richardson; JW Fleetwood; Debbie 
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SALLISAW MUNICIPAL AUTHORITY 
JULY 8, 2024 

PAGE:  _______ 
 
 
 
  

Phillips; Others Unidentified.    
 
 
Meeting called to order 
  
Chairman Martens called the meeting to order.  The meeting began at 7:08 a.m. 
  
Declaration of a quorum 
  
A quorum was declared present.   
  
Discussion and possible action concerning minutes of regular meeting of June 10, 2024 
  
Motion was made by Mendiola, seconded by Bailey, for approval.  Vote:  Mendiola aye; Bailey 
aye; Hamilton aye; Martens aye.  Motion carried 4-0.   
  
Receive update from Mark McConnell a representative from Northern Biogas concerning 
the methane project at the Sallisaw Municipal Landfill 
  
Mr. McConnell gave an update on the methane project.  Biogas is on track to have operations 
going by Q3 of 2026.  The project is currently going through financing.  The permitting process 
has started; 30% engineering is complete and final engineering should begin Q3 of 2024.  Biogas 
is expecting to start construction Q3 of 2025 and continue through Q1 of 2026.    
  
Receive a presentation from Mr. J.W. Fleetwood concerning Rural Water District #3 
leaving the Sallisaw Water System 
  
Mr. Fleetwood with Rural Water District 3 began his presentation by giving a history of the 
partnership between the District and the City.  He feels that RWD3 joining with Sequoyah County 
Water will be best for the District, as well as the City.  It will relieve approximately 3-8 million 
gallons of water from the City's back.  Sequoyah County Water will have a $3.8 million dollar 
investment in the project.  He reviewed the current rates and contract.   
  
Discussion and possible action on Uptown Services Statement of Work (SOW) #23, an 
Agreement to Provide Consulting Services to the Sallisaw Municipal Authority 
  
Motion was made by Mendiola, seconded by Bailey, for approval of Uptown Services Statement 
of Work, SOW #23.  Vote:  Mendiola aye; Bailey aye; Hamilton aye; Martens aye.  Motion 
carried 4-0.   
  
Discussion and possible action on Purchase Order No. 102166, in an Amount not to Exceed 
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SALLISAW MUNICIPAL AUTHORITY 
JULY 8, 2024 

PAGE:  _______ 
 
 
 
  

$50,000.00, Issued to Calix, for the Purchase of Calix Equipment for Telecommunications 
  
Motion was made by Bailey, seconded by Hamilton, for approval of Purchase Order No. 102166 
in an amount not to exceed $50,000.00 issued to Calix.  Vote:  Bailey aye; Hamilton aye; 
Mendiola aye; Martens aye.  Motion carried 4-0.   
  
Discussion and possible action of Change Order No. 2, in the amount of $10,416.00, Kiowa 
Line Builders; Electric and Fiber Relocation HWY 59 N 
  
Motion was made by Mendiola, seconded by Hamilton, for approval of Change Order No. 2 in the 
amount of $10,416.00 to Kiowa Line Builders.  Vote:  Mendiola aye; Hamilton aye; Bailey aye; 
Martens aye.  Motion carried 4-0.   
  
Discussion and possible action on having a Sallisaw Municipal Authority Special Meeting on 
August 15, 2024, in order to discuss utility rates  
  
Motion was made by Mendiola, seconded by Hamilton, to have a Special Meeting on August 15, 
2024, at 5 p.m. to discuss utility rates.  Vote:  Mendiola aye; Hamilton aye; Bailey aye; Martens 
aye.  Motion carried 4-0.   
  
Administrative reports 
  
None. 
  
Adjourn 
  
Motion was made by Bailey, seconded by Mendiola, to adjourn the meeting.  Vote:  Bailey aye; 
Mendiola aye; Hamilton aye; Martens aye.  Motion carried 4-0.  The meeting ended at 7:30 p.m. 
 
Approved this 12th day of August 2024.   
  
 

     
 

      
Secretary to the Authority 
 

(SEAL) 

Page 5 of 75



Agenda Item -Page 1 of 1 
 

AGENDA ITEM COMMENTARY 
 
 Meeting Date: August 12, 2024 
 Board: Sallisaw Municipal Authority 
 Subject: Bucket Truck 
 
ITEM TITLE: Discussion and possible action on Purchase Order No. 102534, issued to 

Altec Industries, Inc. of Waxahachie, Texas, in the amount of $230,830.00 for 
the purchase of One (1) Altec Model AT41M Bucket Truck for the Electric 
Department 

 
INITIATOR: Electric Superintendent 
 
STAFF INFORMATION SOURCE: Quotes Received 
 
BACKGROUND: Approval of this purchase order will allow the electric department to 

purchase a small bucket truck.  3 quotes were received: Terex 
$267,502.00; Altec $230,830.00; and Palfinger $195,130.23.   

 
EXHIBITS: 1. Quote Sheet - Bucket Truck 

2. Palfinger 
3. Altec 
4. Terex 

 
KEY ISSUES: Although the quote from Palfinger was the lowest bid, it did not meet the 

specifications.  We requested a 52-foot working height and the Plafinger has a 
45-foot working height.  The Altec truck has mobile service, if needed, and a 
shop in Oklahoma City.  We have budgeted funds of $260,000. 

 
FUNDING SOURCE: #090-601-55530 Vehicle.Equipment.Electric 
 
RECOMMENDATION:    Approval of Purchase Order No. 102534, issued to Altec Industries, 

in the amount of $230,830.00. 
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Agenda Item -Page 1 of 1 
 

AGENDA ITEM COMMENTARY 
 
 Meeting Date: August 12, 2024 
 Board: Sallisaw Municipal Authority 
 Subject: Fiber Incentive 
 
ITEM TITLE: Discussion and possible action on Diamondet Incentive Agreement between 

Sallisaw Municipal Authority (SMA) and Millison Casting Technology LLC 
to provide fiber incentive of 1 Gb commercial internet connection   

 
INITIATOR: Economic Development Director 
 
STAFF INFORMATION SOURCE: Economic Development Director 
 
BACKGROUND: During the recruitment efforts of an industrial customer, a fiber incentive 

was offered to the Millison Group.   The incentive is structured similar to 
what was offered to the Department of Veterans Affairs.  This incentive is 
an economic development tool and is offered in exchange for job 
retainment and creation within the City of Sallisaw.   

 
EXHIBITS: 1. DiamondNet Agreement 

2. Millison Fiber Incentive 
 
KEY ISSUES: Fiber incentive is for a 1GB commercial connection for a period of three (3) 

years in exchange for job creation/retainment.  As part of the agreement, 
Millison must maintain a minimum of 100 employees at the plant for the 
entire performance period. 

 
FUNDING SOURCE: 

 

 
RECOMMENDATION:    Approval of Incentive Agreement. 
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DIAMONDNET INCENTIVE AGREEMENT

This DIAMONDNET INCENTIVE AGREEMENT (the “Agreement”) is entered into 
by and between the Sallisaw Municipal Authority (herein SMA) and Millison Casting 
Technology LLC, an Oklahoma limited liability company (herein “Millison”), whose 
address is 1300 Buddy Spencer Avenue., Sallisaw, OK 74955.

A. Millison is the owner of certain industrial property located within the City of 
Sallisaw and currently operates a manufacturing plant which produced high-pressure 
diecast aluminum parts and components.  Millison intends to operate a manufacturing 
facility that produce diecast aluminum parts for a diverse customer base.  

B. As part of the recruitment process SMA offered Millison a fiber incentive 
through DiamondNet to help in lowering the operational cost of the company.

C. Millison has advised SMA that a contributing factor to organization to 
develop in Sallisaw is to provide economic development incentives in the form of a fiber 
incentive. 

D. SMA is authorized under the laws of the State of Oklahoma and the court 
cases decided thereunder to establish economic development programs through utility 
incentives      

NOW THEREFORE, the Sallisaw Municipal Authority and Millison, for good and 
valuable consideration do mutually agree as follows:

1. Definiitions. AS utilized herein, the following terms shall have the 
meanings indicated. 

“Conditions for Eligibility” means the project is occupied by Millison 
Casting Technology LLC. as a manufacturing facility located at 1300 S. 
Buddy Spencer Ave. Sallisaw, OK 74955 and will employ at least one 
hundred (100) persons throughout the term of the agreement.  

“Condition for Eligiblity Relating to Occupancy” means the conditions 
set forth in the definition for the term “Conditions for Eligibility” contained 
herein.

“Fiber Incentive Period” means the period beginning on the first billing 
cycle for August 2024 and ending on July 31, 2027.  

2. Ownership Interest IN Project.  Each party acknowledges and agrees that 
the Project is located entirely within the city limits of Sallisaw, and is not 
owned or leased by a member of City Council, member of the SMA board of 
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trustees, or by a member of the Planning Commission.  Millison represents 
and warrants to SMA that it is the owner of the Project and holds fee simple 
title as well as equitable title to the Project.  

3. Incentive of Fiber through DiamondNet Services.

a. SMA will provide a symmetrical one gigabit (1Gb) internet 
connection which is provided by DiamondNet, a municipal fiber optic 
network provider.

b. A commercial 1Gb connection will be provided for the fiber 
incentive period.

The primary incentive for SMA to enter into this agreement is the continued 
employment of at least one hundred (100) individuals through Millison’s manufacturing 
operation. 

Utility services provided by DiamondNet, SMA, or the City of Sallisaw above and 
beyond those specifically enumerated in this agreement will be provided to Millison at 
standard rates as detailed in the Master Fee Schedule.  

4. Validity of Incentives. It is understood and expressly agreed by Millison that 
Millison does not warrant or guarantee that the fiber incentive has provided for in the 
Agreement will be upheld as valid, lawful, enforceable or constitutional in the event the 
statutory authority for same or SMA’s use thereof is challenged through court action.  In 
the event such court action related to this Agreement is instituted, Millison shall be 
responsible for defending the parties hereto, at Millison’s sole cost of defense. 

In the event of any legislative or judicial interpretation that limits or restricts 
SMA’s ability to incentivize the fiber utility herein provided or otherwise extracts or 
imposes any penalty or other restriction upon the incentive, such incentive will cease 
and be of no further force, effect or consequence, in which event SMA shall be under no 
further obligation to Millison.  However, SMA and Millison may agree to modify the 
incentive provide for herein to the extent permitted by such legislative or judicial action 
to the fullest extent then authorized without penalty or other restriction upon SMA for the 
rebate of same.  

5. Default. In the event that at any time during the term of this Agreement 
Millison breaches any of the terms and conditions of this Agreement, then Millison shall 
be in default, and if Millison has not cured such a default within ninety (90) days of said 
written notice, this Agreement may be terminated by SMA, in which event Millison shall 
no longer have the benefit of any fiber incentive set forth herein effective as of the date 
of such termination.  
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6. Assignment.  Millison shall not assign this Agreement or its rights or 
obligations under this Agreement without the prior written consent of SMA, which 
consent shall not be unreasonably withheld or delayed.  

7. Term. The term of this Agreement shall expire on July 31, 2027, unless 
terminated prior to such time in accordance with the provisions of this Agreement.  Any 
obligation of the parties, as well as any rights and benefits of the parties, which by the 
express terms of this Agreement or of necessity pertain to a period of time following the 
termination of this Agreement, shall survive termination. 

8. Venue.  The obligations of the parties to this Agreement are performable 
in Sequoyah County, Oklahoma, and if legal action is necessary to enforce same, 
exclusive venue shall lie in Sequoyah County, Oklahoma.

9. Applicable Laws.  This Agreement is made subject to the provisions of 
the Charter and ordinances of City of Sallisaw and the statutes of the State of 
Oklahoma, as amended, and all applicable State and federal laws. 

10. Governing Law.  This Agreement shall be governed by and construed in 
accordance with the laws and court decisions of the State of Oklahoma.

11. Legal Construction. In case any one or more of the provisions contained 
in this Agreement shall for any reason be held to be invalid, illegal, or unenforceable in 
any respect, such invalidity, illegality, or unenforceability shall not affect an other 
provision thereof, and it is the intention of the parties to this Agreement that in lieu of 
each provision that is found to be illegal, invalid or unenforceable.

12. Counterparts.  This Agreement may be executed in any number of 
counterparts which shall be deemed an original and constitute one and the same 
instrument.  

13. Entire Agreement.  This Agreement embodies the complete agreement 
of the parties hereto, superseding all oral or written previous and contemporary 
agreements between the parties and relating to matters in this Agreement, and except 
as otherwise provided herein cannot be modified without the written agreement of the 
parties to be attached to and made a part of this Agreement.  

[EXECUTION ON FOLLOWING PAGE]
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EXECUTED to be effecticve as of this ____ day of ____________, 2024

Sallisaw Municipal Authority 

ATTEST: By:__________________________________

Chairman of the Board of Trustees

Name:________________________________

__________________________ Title:_________________________________

Secretary

Millison Casting Technology LLC

By:___________________________________

Name:________________________________

Title:_________________________________
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9 
George Bormann 

Director of Economic Development  
918-315-8605 
918-775-6241 

gbormann@sallisawok.org 

Built on Pride, Dedicated to Excellence 

 

 

Methods of determining rate: 

1. Sallisaw proposes the following energy rates. 

a. Customer Charge:  $250.00 per month 

b. Energy Year 1: $0.0550 per kWh. 

c. Energy Year 2:  $0.0578 per kWh. 

d. Energy Year 3:  $0.0606 per kWh.  

e. Demand KW:  $13.74 per KW for the first three years.  

2. These rates, or adjustments hereto, shall remain in effect for a term 

of 36 months from the date of the startup of the facility.   

3. Upon any rate modification made by the Grand River Dam 

Authority, the City of Sallisaw shall review the effects of the rate 

modification and make necessary adjustments to the Project Spencer 

rate as needed.  

4. These rates do not include any power cost adjustments currently 

charged by GRDA or the City of Sallisaw.  Power cost adjustments 

will be calculated based on the customers’ energy consumption.   

 

• Fiber Optic Services (including Internet Cable and Telephone 

Services):   

o Provided by Diamond Net (a municipal authority owned by 

City of Sallisaw);  

o Diamond Net uses network equipment manufactured by 

Wave7 Optics. Wave7 Optics is a market leader in fiber-to-

the-premises (FTTP) optical access technology. The Wave7 

equipment delivers true triple play services.  These services 

Page 74 of 75



 
 
 
 
 
 

 

10 
George Bormann 

Director of Economic Development  
918-315-8605 
918-775-6241 

gbormann@sallisawok.org 

Built on Pride, Dedicated to Excellence 

 

 

include high-speed data internet, carrier-class phone services, 

and video, all across a single fiber to the customer premises;  

o All rates and initial service parts, labor (provided by the City) 

and installation are being incentivized.  The City proposes 

the following fiber incentive: 

▪ 1 GB Internet Service Connection at no cost for a 

period of three years 

o COST SAVINGS potential for the company would be in 

excess of ten thousand dollars ($10,000) annually.      

 

• Water Services:  

o Provided by City of Sallisaw;   

o The City of Sallisaw obtains raw water from Brushy Creek 

Lake located approximately six miles north of Sallisaw.  The 

City of Sallisaw has the capacity to treat 6 million gallons of 

water per day.  

 

o Water Flow  

▪ Facility is served by a 12” water line 

▪ Waterflow for the area exceeds 1,000 gpm (one 

thousand gallons per minute) 

▪ Static Pressure of 58 psi (fifty-eight pounds per square 

inch) 

▪ Residual Pressure of 50 psi (fifty pounds per square 

inch) 
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